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Abstract: Coir is an important export commodity, giving income and employment opportunity to a number of people across the country. 
Present study tries to analyse growth and instability of coir products export to major importing countries and also looks into the geographic 
concentration and stability of direction of trade. Highest growth rate in export quantity (85.66%) and value of export (81.71%) was for China, 
whereas growth in unit value of export was highest for South Korea (7.47%). High instability in export quantity, value of export and unit value 
was found for China. Most other importing countries were having low instability, except unit value of export to UK and USA. Geographic 
concentration was not much high either for quantity or value of export. Markov chain analysis showed China as the most stable importing 
country with high probability of retention (0.89), whereas, South Korea emerged as the most unstable importer with least probability of 
retention. Interventions are needed to ensure increasing share of high value coir products in the total export quantity by reducing the share of 
low value coir products in order to improve the amount of foreign revenue realized through the export of coir products. 

Keywords:  India, Coir, Export, Geographic concentration, Stability

M. Anoop, C.N. Anshida Beevi  and R. S. Bhawar1 2

Department of Agricultural Economics, Banaras Hindu University, Varanasi- 221 005, India
1Transfer of Technology Section, ICAR- Central Research Institute for Dryland Agriculture, Hyderabad- 500 059, India

2Faculty of Agriculture, Sri Sri University, Cuttack-754 006, India
E-mail: anoopmangalasseri@gmail.com

Indian coir industry is one of the most important agro-

based cottage industries contributing significantly to the 

economy of the country. It is a labour intensive and export 

oriented traditional cottage industry employing around seven 

lakhs coir workers of which 80 per cent are women. 

Processing activities centred on it provide employment 

opportunities to people in rural areas of coconut producing 

states of the country  Kerala, Tamil Nadu, Karnataka, viz.

Andhra Pradesh, Telangana, Odisha (Coir Board 2018). It is 

biodegradable, eco-friendly, and can be used for multiple 

purposes in different forms and, contributes to resource 

conservation and ecological balancing. Since coir is a labour 

intensive and export-oriented industry that provide ample 

employment opportunities and export revenue, government 

has also played a vital role in reviving the lost fame of this 

traditional Indian industry by introducing various schemes 

and programmes to promote it. The opportunities to initiate 

manufacturing of value-added products and introducing 

schemes like SFURTI (Scheme of Fund for Regeneration of 

Traditional Industries) and Coir Udyami Yojana has given 

wings to this golden industry. With the concerted efforts of the 

Coir Board and the State Governments, the production of coir 

and its value-added products in the major coconut producing 

States have been making a steady progress for the last few 

years. The promotion of the coir industry in the traditional and 

non-traditional coir producing states has enhanced 

employment opportunities and generation of income in the 

rural sector (MSME 2019). 

India accounts for more than two-thirds of the world 

production of coir and coir products which are exported to 

more than 110 countries. China, United States of America 

(USA), Netherlands and South Korea are the main buyers of 

coir products from India. China is the principal buyer of coir 

products from India with market share of nearly 40 per cent of 

total export quantity. The export of coir and coir products from 

the country touched an all-time high record of 9,88,996 

million tonnes valued at Rs.2757.90 crore during the year 

2019-20, which is around Rs.30 crore higher than that of the 

last year (2018-19). The domestic and international markets 

for coir and coir products show an increasing trend during this 

period. Hence, there is further scope for making better 

returns for the entrepreneurs if they can tap these growing 

markets (PIB 2020). Since a number of competitors have 

emerged during the past few years, and are eating into the 

market share of Indian coir products in many major importing 

countries, it is important to look into the export performance 

of Indian coir products at a disaggregate level at each major 

importing countries. In this backdrop, the present study 

attempts to analyze the performance of export of coir 

products from India to major importing countries in terms of 

growth, instability, geographic concentration and stability of 

direction of trade.
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